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AUDrr ENQUTERY NO. / {l DATE: 23.01.2019

SUBJECT: Non monitoring of building works entrusted to
KRIDL. and extra payment made to the agency

A, During 2012-13 and 2013-14 the DTE, Bangalore has

entrusted the construction of 47 polyechnic collage

hostels to KRIDL Bangalore at a cost of Rs.46.828

crore. ln this regard the following observations are

made.

l. The physical and financial progress of these hostels was

not made available by the KRIDL.
2. The contract agreement with respect to these hostels

was also not made available by DTE

The date of commencement of the construction work

and due date of completion u'as also not made available.

The Utilisation ceftificate for the grants released and

building handing over reports were also not made

available to audit.

. From the statement of physical progress (as on

Jan.2019) made available as per DTE to audit the

following observations are made.(The copy of the same

enclosed)

Out of the 46 hostels, Two were handed over to Social

welfare Departrnent, The terms and conditions to
operate these hostels was not on record, however

whether these were functioning as hostels is also not

known.

, In four hostels 30 students in each hostel are stated to be

accommodated however there are no documentary

evidence to iustify the same.

l5 hostels are completed and handed over but whether

these were put in to use is not forthcoming.

t hostels are completed but not handed over to the

respective collages.

12 hostels are stated as completed but handing over to
the Department is not forthcoming.

Five are yet to be completed out of this one hostel is

entrusted to Nirmity Kendra.

Since, the Department has released entire funds of
Rs.4682.80 lakh to the constructing agencies the

monitoring of the progress is not there in the

Departrnent. While making payment the DTE has

deducted 2.oh towards the Income tax which needs

3.

4.

b.

c

d

C.



justification. The tax can be deducted at source only in
cases of invoices submitted for the supplies made or in
case of construction after presenting the RA bills for the

works executed.

D. From the correspondence file relating to Govt.
Polyechnic Channasandra, Bangalore-East taluk it was

noticed that, the estimate for Rs.99.60 lakh as prepared

by KRIDL contains l0% KRIDL charges and l%
labour cess over and above the SR rates of Bangalore

circle for 2013-14. Since, the SR rates are inclusive of
all the taxes additional payment made needs to be

justified,

From the above it can be seen that, the extra Charges for
all the 46 works entrusted to KRIDL relating to l0%o

KRIDL charges and loh labour cess works out as under.

Entrustment of the above works in violation of the

KTPP-AcI-2000 is also not justifi able.

ln spite of this the progress of these works is very poor and the

contract agreement relating to these works was not made

available to audit.

Detailed reply along with latest position of status of the

buildings may be obtained from concerned Principals of these

collages and furnished to audit.

rtlr-*'il,)
,,. Aloiio ff*,cAP-o3

To The Director, DTE

Bangalore

(Rs in lakhs)

Total estimated
cost

1O% KRIDL 1o% Labour cess Total
Extra
cost paid

4583.20 412.76
(8.97x4583.20)199.6

41.41
(8,97x45 83.20)199.6

454.t7
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